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ISSUE N°4 - 7 MAY 2020

NEWSLETTER

1. ADOPTION OF THE AGENDA

The draft agenda and meeting documents are available in the meeting file.

2. CHAIR’S ANNOUNCEMENTS

The Chair draws attention to the following points:

Languages available
FR, DE, IT, EN, CS and RO

Webstreaming
The meeting will be webstreamed and can be followed live via the CONT webpage.

Adoption of Coordinators’ recommendations:

The summaries of Coordinators' recommendations were circulated to the Members as follows:

- Summary of recommendations of meeting of 20 February 2020 circulated on 26 February 2020;
- Summary of recommendations of the written procedure of 26 March 2020 was circulated on 3 April 2020; and
- Summary of recommendations of the visio meeting of 2 April 2020 was circulated on 16 April 2020.

If no objections are received before the end of the meeting, these recommendations will be deemed approved.

3. APPROVAL OF MINUTES OF MEETINGS
 11-12 November 2019 PV – PE644.742v01-00
 18 November 2019 PV – PE644.860v01-00
 28 November 2019 PV – PE644.861v01-00
 4-5 December 2019 PV – PE648.460v02-00

COMMITTEE MEETING
THURSDAY, 7 MAY 2020

9.00 – 10.15 and 17.15 – 18.45

Remote participation of Members

Any Members present in Brussels can attend the meeting in room József Antall (JAN) 4Q1

https://emeeting.europarl.europa.eu/emeeting/committee/agenda/202005/CONT?meeting=CONT-2020-0507_1&session=05-07-09-00
http://www.europarl.europa.eu/ep-live/en/committees/schedule?committee=CONT
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4. CONT MISSION TO THE CZECH REPUBLIC (26-28 FEBRUARY 2020)
CONT/9/02414

Exchange of views on mission report and discussion on
follow-up

A delegation of six CONT Members, led by committee chair
Monika Hohlmeier, participated in a fact-finding mission to the
Czech Republic from 26 to 28 February 2020. The Members looked
into the mechanisms established by the Czech authorities to
comply with the obligation to prevent and remedy conflict of
interests.

Briefing in Prague on the political and economic situation in the Czech Republic

This fact-finding mission to Prague was to follow-up on reports on possible irregularities in the compliance with the
EU law in how the EU cohesion and agricultural funds are managed in the Czech Republic. Members of CONT
Committee wanted to gain on-the-spot knowledge about the management and distribution of these EU funds and
directly speak with stakeholders in the country. Members met representatives from the Czech Parliament and the
Czech ministerial authorities, the paying agency and the Supreme Audit Office as well as farmers and NGOs. They also
held a roundtable with journalists and visited a successful project supported by cohesion funds.

Members will exchange views on the mission report and the further follow-up to this mission. They might
wish to discuss how to further support Member States in preventing and remedying conflicts of interests
in order to better protect the EU’s financial interests. The mission report is available on the CONT website.

Visit of LASER ELI Beamlines EU project

Meeting with NGO representatives Meeting with investigative journalists Chair with the Mr M. Kala, President of the Czech Rep
Supreme Audit Office,

All photographs: © European Union 2020 - Source: EP\Michal Cizek

CONT Delegation
Chair: Monika Hohlmeier (EPP)
Tomáš Zdechovský (EPP)
Sándor Rónai (S&D)
Lara Wolters (S&D)
Daniel Freund (Greens)
Mikuláš Peksa (Greens)

https://www.europarl.europa.eu/cmsdata/207105/CONT_CZ_Mission_Report_Feb_2020.pdf
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Opening of the remote voting procedure

Voting will be open from 10.00 to 11.30

*** REMOTE VOTING TIME ***

All Members taking part in the vote (either present in committee meeting room or via remote
participation) will have to vote by e-mail and to send the signed ballot paper-voting lists to the
dedicated CONTvote mailbox (instructions on voting procedure and remote participation modailites
will be e-mailed to Members).

5. CONTROL OF THE FINANCIAL ACTIVITIES OF THE EUROPEAN INVESTMENT BANK (EIB) - ANNUAL

REPORT 2018
2019/2127(INI) / CONT/9/01630

Adoption of draft report

Rapporteur: Bas Eickhout (Greens)
Administrator: Olivier Sautière

Shadow Rapporteurs: Angelika Winzig (EPP), Corina Crețu (S&D), Christian Ghinea (RE),
Joachim Kuhs (ID), Ryszard Czarnecki (ECR), Luke Ming Flanagan (GUE/NGL).

Each year, the Budgetary Control committee drafts an annual own-initiative report entitled
‘Control of the financial activities of the EIB’ focusing on results.

The draft report deals with the annual track records of EIB funding activities and the main priorities of the EIB’s
investment policy and sustainability of its business model.

The Rapporteur addresses the role of the EIB in financing the European Green Deal, the upcoming shift of the EIB to
become the ‘EU Climate Bank’, the future focus on Just Transition and the EIB’s activities carried out under its external
lending mandate.

Mr Eickhout also raised a number of issues namely regarding the European Fund for Strategic Investments (EFSI) and
its effectiveness while encouraging a better synergy between EFSI, national promotional banks and investment
platforms.

Finally, the Rapporteur reiterates the utmost importance of ethics, integrity, transparency and accountability of the
EIB Group in all its operations. He particularly advocates for the optimisation of the EIB corporate governance, the
need to develop transparency with reinforced mechanisms to fight fraud and corruption and calls for a stronger
external scrutiny on EIB by the Court of Auditors.

The draft report was sent to Members on 13 February 2020. The deadline for tabling amendments was 3 March 2020
when 114 amendments were tabled.

The draft report and the amendments are available in all languages on the CONT website.

https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2019/2127(INI)&l=en
https://www.europarl.europa.eu/meps/en/96725/BAS_EICKHOUT/home
https://emeeting.europarl.europa.eu/emeeting/committee/agenda/202005/CONT?meeting=CONT-2020-0507_1&session=05-07-09-00
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6. PROTECTION OF THE EUROPEAN UNION'S FINANCIAL INTERESTS - COMBATING FRAUD - ANNUAL

REPORT 2018
2019/2128(INI) / CONT/9/01632

Adoption of draft report

Rapporteur: Joachim Kuhs (ID)
Administrator: Olivier Sautière

Shadow Rapporteurs: Jeroen Lenaers (EPP), Corina Crețu (S&D), Ramona Strugariu (RE),
Mikuláš Peksa (Greens), Ryszard Czarnecki (ECR), Luke Ming Flanagan (GUE/NGL).

As in previous years, the Committee on Budgetary Control decided to draw up an own-
initiative report on ‘ Protection of the European Union's financial interests - combating fraud -
annual report 2018‘ (the PIF Report).

On 17 October 2019, Commissioner Günther Oettinger presented the 30th annual report 2018 from the Commission
to the European Parliament and the Council (under Article 325 of the Treaty on the Functioning of the European Union)
on the Protection of the European Union’s financial interests (COM(2019)0444), the last one adopted under the
Juncker Commission.

The purpose of this report is both to assess to what extent the EU funds or revenue of the EU budget are at risk of
misuse due to fraudulent or non-fraudulent irregularities and to describe the actions taken to address the issue. It
presents the anti-fraud measures at EU level and by the Member States, with a focus on the PIF directive, the EPPO
and the role of OLAF.

In his draft report, the Mr Kuhs underlines the fact that in 2018 a total of 11638 fraudulent and non-fraudulent
irregularities were reported to the Commission, 25% lower than in 2017 amounting to approximately EUR 2.5 billion,
stable in comparison with the previous year (EUR 2.58 billion in 2017). Regarding the revenue, the Rapporteur
expresses his concern about the ‘fast estimates’ statistics of the VAT gap in 2018 reaching EUR 130 billion and that
intra-Community VAT fraud cases cost the Union EUR 50 billion annually. Moreover, he questions the fact that the
Commission does not have comprehensive and comparable information on the detected fraud level in EU spending.
Mr Kuhs welcomes the new priorities of the new Commission anti-fraud strategy such as improving the understanding
of fraud patterns and systemic vulnerabilities affecting the EU budget while observing that only eleven Member States
adopted a national anti-fraud strategy. The Rapporteur also points out several areas of improvement such as
developing the measurement of customs gap and the monitoring of risks related to the expansion of e-commerce.
Finally, Mr Kuhs recognizes the importance of article 61 of the Financial Regulation and its redefinition of conflict of
interests and calls on the newly elected Commission to devise a Europe-wide strategy for the proactive avoidance of
conflict of interests for all financial actors implementing the EU budget.

The draft report was sent to Members on 6 February 2020. The deadline for tabling amendments was on 3 March when
151 amendments were tabled. The Commission’s Annual Report 2018 on the Protection of the EU's Financial Interests
- Fight against fraud and the draft report and amendments are available on the CONT website.

*** END OF REMOTE VOTING TIME***
Suspension of meeting until 17.15

https://oeil.secure.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2019/2128(INI)&l=en
https://www.europarl.europa.eu/meps/en/197482/JOACHIM_KUHS/home
https://emeeting.europarl.europa.eu/emeeting/committee/agenda/202005/CONT?meeting=CONT-2020-0507_1&session=05-07-09-00
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7. COORDINATORS’ MEETING (12.00 – 13.30) - JAN (4Q2)

Meeting held in camera with the remote participation tool Interactio.

Coordinators present in Brussels can attend the meeting in room: Jozsef Antall (4Q2).

17.15 – 18.45

8. CHAIR’S ANNOUNCEMENTS

Results of the remote voting procedure

Final votes by roll call

9. ANY OTHER BUSINESS

PAPERLESS PROGRAMME(INTERNAL USERS ONLY)
Access CONT committee meeting documents on eMeeting or any CONT committee information on eCommittee

FOR FURTHER INFORMATION
Contact the CONT Secretariat or visit the website of the CONT committee
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Recent Publications

CONT
In-depth Analysis “Follow up to the 2009 and 2014 Studies on the Code of Conduct for Commissioners - Improving
Effectiveness and Efficiency”
In-depth Analysis “Gaps and Errors in the TED database”
Study “The European Public Prosecutor’s Office: Strategies for coping with complexity”
Study “Effectiveness of cohesion policy: learning from the project characteristics that produce the best results”
Study “Aligning the budget with the Performance-Based Budgeting: lessons from Member States”
Study “Appointment procedures in the EU institutions”
Study “Appointment of the Commission’s Secretary General in 2018”
Study “Performance Indicators for Convergence in Regional Development - How reliable are they to ensure
Targeted and Result-Oriented spending?”
BUDG
Briefing “The net operating balances: Variants, emerging numbers and history”
Briefing “Why net operating balances are a distorted indicator of a Member State’s benefit from the EU budget”
Briefing “The benefits of EU membership are not measured by net operating balances”
Briefing “Strategies to overcome the ‘juste retour’ perspective on the EU budget”
At A Glance “The net operating balances or the “juste retour” approach”
At A Glance “Net operating balances indicator: A distorted indicator of a Member State’s benefit from the EU
budget”
At A Glance “EU membership benefits: Not measured by net operating balances”
At A Glance “How to overcome the “juste retour” obsession”
At A Glance “I want my money back’: The history of national rebates”
Briefing “EU Own Resources”
In-depth Analysis “How the EU Budget Has Developed and Changed in the Last 10 years?” (Available in all languages)
In-depth Analysis “The History of the EU Budget” (Available in all languages)
At a Glance “The next MFF and Own Resources”
Forthcoming Publications

BUDG
- Study “Documenting climate mainstreaming in the EU budget - making the system more transparent, stringent and
comprehensive”
- Study “How EU funds tackle economic divide in the European Union”
- Study “Pilot projects and preparatory actions (PP/PA) in the EU budget 2014-2019”
- Study “A Just Transition Fund - How the EU budget can best assist in the necessary transition from fossil fuels to
sustainable energy"

CONTACTS
Policy Department for Budgetary Affairs: poldep-budg@ep.europa.eu / Email: Policy Department Webpage

Disclaimer
The items contained herein are drafted by the secretariat of the Budgetary Control Committee of the European
Parliament and are provided for general information purposes only. The opinions expressed in this document are the
sole responsibility of the author(s) and do not necessarily represent the official position of the European Parliament.
This document may contain links to websites that are created and maintained by other organisations. The secretariat
does not necessarily endorse the view(s) expressed on these websites.

NEWS FROM POLICY DEPARTMENT - BUDGETARY AFFAIRS

https://www.europarl.europa.eu/RegData/etudes/IDAN/2019/636480/IPOL_IDA(2019)636480_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/IDAN/2019/636480/IPOL_IDA(2019)636480_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/IDAN/2019/621804/IPOL_IDA(2019)621804_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/STUD/2019/621806/IPOL_STU(2019)621806_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/STUD/2019/636469/IPOL_STU(2019)636469_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/STUD/2019/621802/IPOL_STU(2019)621802_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/STUD/2019/621803/IPOL_STU(2019)621803_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/STUD/2019/621805/IPOL_STU(2019)621805_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/STUD/2019/621807/IPOL_STU(2019)621807_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/STUD/2019/621807/IPOL_STU(2019)621807_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/648183/IPOL_BRI(2020)648183_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/648148/IPOL_BRI(2020)648148_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/648145/IPOL_BRI(2020)648145_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/648186/IPOL_BRI(2020)648186_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/648760/IPOL_ATA(2020)648760_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/648761/IPOL_ATA(2020)648761_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/648761/IPOL_ATA(2020)648761_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/648762/IPOL_ATA(2020)648762_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/648763/IPOL_ATA(2020)648763_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/ATAG/2020/648764/IPOL_ATA(2020)648764_EN.pdf
https://www.europarl.europa.eu/RegData/etudes/BRIE/2020/647459/IPOL_BRI(2020)647459_EN.pdf
https://www.europarl.europa.eu/thinktank/en/document.html?reference=IPOL_IDA(2017)572713
http://www.europarl.europa.eu/RegData/etudes/IDAN/2019/636475/IPOL_IDA(2019)636475_EN.pdf
http://www.europarl.europa.eu/RegData/etudes/ATAG/2019/621800/IPOL_ATA(2019)621800_EN.pdf
mailto:poldep-budg@ep.europa.eu
http://www.poldepnet.ep.parl.union.eu/poldept/cms/cache/offonce/poldepnet/poldep_d/poldepd_presentation

